FORME 709 UNITED STATES Do not write in space below

(Rev. Feb. 195) GIFT TAX RETURN

U. 8. TREASURY DEPARTMENT

INTERNAL REVENUE SERVICE (Applicable to Calendar Year 1955 and subsequent calendar years)
(Space £ £ District Direct
e pCEIvED CALENDAR YEAR 19.____

(To be executed and filed with the District Director of Internal Revenue for the donor’s district
AFTER the close of the calendar year and not later than the 15th day of the following April)

DoNor (Given name, middle name or initial, surname)

ADDRESS

RESIDENCE CITIZENSHIP

A. Have you (the donor), during the calendar year indicated above, without an adequate and full consideration in money or money’s
worth, made any transfer exceeding $3,000 in value (or regardless of value if a future interest) as follows? (Check whether “Yes”
or “No.”)

1. By the creation of a trust [J Yes 1 No or
the making of additions to a trust previously created [] Yes 0 No
in either case for the benefit of a person or persons other than yourself, and with respect to which you retained no power to revest the
beneficial title to the property in yourself or to change the beneficiaries or their proportionate benefits; or by relinquishing every such
power that was retained in a previously created trust. [J Yes [ No

2. By permitting a beneficiary, other than yourself, to receive the income from a trust created by you and with respect to which you
retained the power to revest the beneficial title to the property in yourself or to change the beneficiaries or their proportionate
benefits. [ Yes O No

3. By the purchase of a life insurance policy [J Yes [J No or
the payment of a premium on a previously issued policy [ Yes [0 No, the proceeds of which are in either case payable to a
beneficiary other than your estate, and with respect to which you retained no power to revest the economic benefits in yourself or
your estate or to change the beneficiaries or their proportionate benefits; or by relinquishing every such power that was retained
in a previously issued policy. [] Yes 1 No

4. By permitting another to withdraw funds from a joint bank account which were deposited by you. [ Yes [0 No

5. By conveying title to another and yourself as joint tenants. [] Yes 0 No

6. By conveying title to your spouse and yourself as tenants by the entirety or as joint tenants with right of survivorship. [] Yes
[0 No If “Yes,” see section 8 of the instructions.

7. By the exercise or release of a power of appointment, except as provided in the Gift Tax Regulations. [ Yes O No

8. By any other method, direct or indirect. [J Yes 1 No

If the answer is “Yes” to any of the foregoing, such a transfer (other than the creation of a joint tenancy with your spouse in real
property with right of survivorship, or addition thereto, which you do not eiect to treat as a gift) should be fully disclosed under
Schedule A.

B. Gifts of husband and wife to third parties—Do you consent to have the gifts made by both you and your spouse to third parties
during the calendar year considered as having been made one-half by each of you? [ Yes [1 No (See section 7 of instructions,)
1f the answer is “Yes” the following information must be furnished and the consent shown below signed by your spouse.

1. Name of spouse
2. Were you married during the entire calendar year? [J Yes O No

8. If the answer to 2 is “No,” check whether [] married, [] divorced, or [] widowed. Give date
4. Will a gift tax return for this calendar year be filed by your spouse? [ Yes [ No

CONSENT OF SPOUSE
I consent to have the gifts made by both me and my spouse to third parties during the calendar year consgidered as having been made
one-half by each of us.

Date Signature of spouse
COMPUTATION OF TAX (See section 18 of instructions)

1. Amount of taxable gifts for year (line j, Schedule A) . ....iuiriiiiinr iiiriitn it et rerenneeaananennn $

2. Total amount of taxable gifts for preceding years (line e, Schedule B) ... ivviiiiiiii it it iinnnnenn.

3. Total taxable gifts (Item 1 PIuS 001 Z) v vttt it it ittt et ittt et ettt ettt iaananns 3

4. Tax computed O TheIm B .ttt ittt i tir ittt it ettt ite s et tr s aein et $.
5. Tax computed on item 2............... t e e et et e e e e et e e e et

6. Tax on taxable gifts for year (item 4 minus Tem 5 vt ittt iiinnen e tineneensaneeesusrossaseassosanasns $

I declare under the penalties of perjury that this return (including any accompanying schedules and statements) has been examined
by me and to the best of my knowledge and belief is a true, correct, and complete return.

(Signature of person, other than texpayer, preparing this return) (Signature of taxpayer or other person filing return)

(Address of person preparing return) (Address of taxpayer or other person filing return)

{Date) (Date) 168758011




SCHEDULE A—Total Gifts During Year and Computation of Taxable Gifts

ITEM DESCRIPTION OF GIFT, AND DONEE’S NAME AND ADDRESS DATE OF | VALUE A% DATE OF
$
(@) Total Gifts Of QOMOT. .. v ertnenunneatin et e st etataaeataaast et it auaatanare e asctsssenns N
(b) Less portion of items to reported by spouse (see section 10 of instructions) ....cevenn
L 20 Y KRR REEEEEREL AL ol B
(d) Gifts of spouse to be included (from line b of spouse’s return) (see section 10 of instructions)....c.evee
(€) TOtal ZIFES FOT JEAT .« vt «vuv e ee ettt e et e ettt in e et et e e e st e e taa s ees cee et $ -
(f) Less total exclusions not exceeding $3,000 for each donee (except gifts of future interests).......... .
(9) Total included amount 0f GIFES FOT FOAT. « v vt vttt et s et iiisierneeraaneeneisoissoasonsans $
(k) Deductions (see sections 14, 15, and 16 of instructions):
(1) Charitable, public, and similar gifts (based onitems ... t0 e , less
EXCIUSIONIS) « v ¢ vt e ee et ennss s ins e nnaaeasae s e S
(2) Marital deduction (based on items to ) SO
(8) Specific exemption claimed........coiii il
() Total deductions (total of lines 1,2,and 8) .. ...vueiurenniininmiieirini ittt eoenn s
(j) Amount of taxable gifts for year (line g minus lined)........... erereeacaas e teerrtecatanasan e $

SCHEDULE B—Returns, Ameunts of Specific Exemption, and Taxable Gifis for Preceding Years (subsequent

to June 6, 1932)

AMOUNT GF

CALENDAR - N
YEiAR INTERNAL REVENUE DISTRICT IN WHICH PRIOR RETURN WAS FILED SPECIFIC EXEMPTION

AMOUNT OF
TAXABLE GIFTS

$

$

(a) Totals for preceding years (without adjustment for reduced specific exemption) . $

(3) Amount, if any, by which total specific exemption, line a, exceeds $30,000 (see section 17 of instructions)..

(c) Total amount of taxable gifts for preceding years (total, last column, line @, plus amount, if any, line b) .

$

(If more space is needed, attach additional sheets of same size) 16—37580-10  U. S. GOVERNMENT PRINTING OFFICE



INSTRUCTIONS FOR U. S. GIFT TAX RETURN, FORM 709 (Revised Feh. 1957)

1. Requirement of refurn.—Any individual ecitizen or resident
of the United States who within the calendar year made gifts
(or who, as explained in section 9 of these instructions, is con-
sidered as having made gifts) to any one donee of more than
$3,000 (or regardless of value in the case of a gift of a fufure
interest in property), must file a gift tax return on Form 709.
The return is required even though, because of authorized deduc-
tions, a tax may not be due. A nonresident not ¢ citizen of the
United States and engaged in business in the United States is
similarly required to file a gift tax return if the subject of the gift
consisted of property situated in the United States. A nonresi-
dent not a citizen of the United States and NOT engaged in busi-
ness in the United States is required to file a gift tax return if the
subject consisted of tangible property situated in the United
States. Individuals only are required to file returns as donors
and not trusts, estates, partnerships, or corporations. However,
where gifts are made by trusts, estates, partnerships, or corpora-
tions, the individual beneficiaries, partners, or stockholders be-
lcome donors and may incur liability under the Federal gift tax
aw.

Where the donor dies before filing his return, the executor of
his will or the administrator of his estate shall file the return.

Donees or trustees receiving reportable gifts must file informa-
tion returns, Form 710.

2. Time and place for filing return.—This return must be filed
on or before the 15th day of April following the close of the
calendar year in which the gifts were made. The required return
cannot be filed prior to the close of the calendar year in which the
gifts were made unless the return is for a deceased donor. The
return should be filed with the District Director of Internal Reve-
nue for the district in which is located the legal residence or prin-
cipal place of business of the donor, or, if he has neither, with the
Director of International Operations, Internal Revenue Service,
Washington 25, D. C.

3. Payment of tax.—The tax should be paid to the District
Director by the donor on or before the 15th day of April following
the close of the calendar year in which the gifts were made, unless
an extension of time for payment thereof has been granted by the
District Director. The tax may be paid at the election of the donor
at any time prior to the 15th day of April following the close of
the calendar year in which the gifts were made.

Check or money order in payment of the tax should be made
payable to “Internal Revenue Service.”

4. Penalties.—Severe penalties are provided by law for willful
failure to make and file a return on time and for willful attempt to
evade or defeat payment of tax.

5. Transfers for a consideration in money or money’s worth.—
The Federal gift tax is not limited in its imposition to transfers
without consideration, but extends to sales and, exchanges for
less than an adequate and full consideration in money or money’s
worth. In the case of a transfer of property for less than an
adequate and full consideration in money or money’s worth, the
amount by which the value of the property exceeded the value of
the consideration constitutes a gift within the meaning of the
statute. If the consideration is not reducible to a money value,
as in the case of love and affection, promise of marriage, ete., it is
to be wholly disregarded and the entire value of the property
transferred constitutes the amount of the gift. A bona fide sale,
exchange, or other transfer of property in the ordinary course of
business and free from any donative intent, is considered as made
for an adequate and full consideration in money or money’s worth.
See the Gift Tax Regulations as to marital property settlement.

6. Powers of appointment.—The exercise or release of a power
of appointment may constitute a gift by the individual possessing
such power. In any case where such action has been taken the
Gift Tax Regulations should be consulted.

7. Gift of husband or wife to third party.—If husband and wife
consent, all gifts made by them to third persons may, for the
purpose of the gift tax, be considered as made one-half by each.
For this purpose, an individual is to be considered as the spouse
of another individual only if he is married to such individual at
the time of the gift and does not remarry during the remainder
of the calendar year. This provision of law will apply only for
a calendar year for which both spouses signify their consent as
explained below, and will not apply (1) if the consenting spouses
were not married to each other on the date of gift, (2) if either
spouse was a nonresident not a citizen of the United States on
the date of gift, (8) to a gift by one spouse if he created in the
other spouse a power of appointment over the property interest
transferred. If one spouse transferred property in part to his
spouse and in part to third parties, the consent is effective only
insofar as the interest transferred to third parties is presently
ascertainable. For any calendar year for which a consent is
effective the liability with respect to the entire gift tax of each
spouse shall be joint and several.

The consent referred to above must be signified, by the spouse
filing the return, by answering “Yes” to question B on the face of
the return and, by the other spouse, by executing the “Consent of
Spouse” appearing on the face of the return. The congent of the
husband is to be signified on both returns where possible but his

consent will be considered sufficient if signified on one return.
The same rule is applicable to the wife. Where one spouse files
more than one return for a calendar year on or before the 15th
day of April following the close of such year, the last return so
filed will, for the purpose of determining whether a consent has
been signified, be considered as the return. The consent may be
so signified at any time after the close of the calendar year, sub-
ject to the following limitations: (1) The consent may not be
signified after the 15th day of April following the close of such
year, unless no return has been filed before that day for such
year by either spouse, in which case the consent may not be
signified after a return for such year is filed by either spouse,
and (2) the consent may not be signified after a notice of defi-
ciency with respect to the tax for such year has been sent to
either spouse. The executor or administrator of a deceased
spouse or the guardian or committee of a legally incompetent
spouse, as the case may be, may signify such consent.

8. Joint tenancy between husband and wife.—The creation,
during 1955 or a subsequent calendar year, between husband and
wife of a tenancy by the entirety or joint tenancy with right of
survivorship in real property is not treated as a gift unless the
donor spouse so elects in a timely filed gift tax return. This rule
is also applicable with respect to additions to the value of such
property, whether in the form of improvements, reductions in the
indebtedness, or otherwise. When the donor spouse elects to
treat such transactions as a gift the filing of a gift tax return is
required, even though the value of the gift is less than the allow-
able exclusion. The value of the gift is measured by the difference
between the value of the property, or property right or interest,
transferred and the value of the donor’s retained interest therein.
If the donor does not elect in a timely filed return to have such
tenancy, or addition thereto, treated as a gift during the calendar
year within which such tenancy was created (or addition made)
the termination of such tenancy, other than by reason of the death
of a spouse, results in a gift to the extent the proportion of the
proceeds received by either spouse is not equal to the proportion
of the consideration furnished by such spouse in acquiring or
improving the property. If the donor does elect, in the manner
indicated above, the termination of such tenancy, other than by
reason of the death of a spouse, will result in a gift to the extent
that the proceeds received by either spouse are in excess of such
spouse’s proportionate interest in the property immediately prior
to such termination. The election referred to is only applicable
with respect to the calendar year 1955 and subsequent calendar
years. The creation of such tenancy between husband and wife
{or additions made thereto) during a calendar year subsequent
to June 6, 1932, and prior to 1955 resulted in a gift includible for
Federal gift tax purposes.

9. Exclusion of $3,000.—The first $3,000 of gifts (other than
gifts of future interests in property) made to any one donee
during the calendar year is, for the purpose of the computation
of the tax, excluded from the amount of gifts for the year. The
entire value of gifts totaling more than $3,000 to any one donee
during the year must be listed on the return. Where husband
and wife consent to have all gifts made by them to third parties
during the calendar year considered as having been made one-half
by each of them, all gifts to any third party donee during the year
totaling more than $3,000 must also be listed on the return irre-
spective of the fact that, by reason of such consent, neither spouse
is considered to have made gifts in excess of $3,0600 in value. The
entire value of any gift of a future interest in property must be
included in the total amount of gifts for the calendar year in
which such a gift is made. For the definition of “Future Inter-
ests,” see the Gift Tax Regulations. Also, see the Regulations
with respect to such gifts to minors.

10. Schedule A; gifts made during calendar year for which this
veturn is filed.—All gifts (including charitable, public, and simi-
lar gifts) made by the donor during the calendar year for which
this return is filed must, to the extent indicated in section 9 of
these instructions, be disclosed under Schedule A. If husband
and wife consent to have all gifts made by them to third parties
during the calendar year considered as having been made one-
half by each of them, the full value of the gifts made by the
spouse filing the return must be included and the portion to be
reported by the other spouse deducted at line 6. Nomne of the
gifts made by the other spouse are to be listed individually but
the portion of such gifts to be reported by the spouse filing
the return is to be included at line d. In listing the gifts on
Schedule A the computation of lines b, k (1), and h (2) will be
facilitated if the various items are segregated into gifts to the
spouse and gifts to third parties and the latter category further
subdivided into charitable, public and similar gifts, and all other
gifts. In all cases in which it is not apparent how the amounts
entered at lines b, & (1), and 2 (2) were computed, additional
sheets of the same size as the return should be attached and the
computations set forth thereon in detail.

11. Description of property.—In listing upon the return the

property comprising the gifts made during the calendar year, the
description thereof should be such that the property may be
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readily identified. Thus, a legal description should be given of
each parcel of real estate, and if located in a city the name of
street and number, its area, and, if improved, a short statement
of the character of the improvements. Description of bonds
should include the number transferred, principal amount, name
of obligor, date of maturity, rate of interest, date or dates on
which interest is payable, series number where there is more than
one issue, the exchange upon which listed, or the principal busi-
ness office of the corporation, if unlisted. Desecriptions of stocks
ghould include number of shares, whether common or preferred,
and, if preferred, what issue thereof, par value, quotation at
which returned, exact name of corporation, and, if the stock is
unlisted, the location of the principal business office and State in
which incorporated and the date of incorporation. If a listed
security, state principal exchange upon which sold. In describ-
ing an wnterest in property based on the duration of a person’s
life, the date of birth of that person should be stated. Descrip-
tion of life insurance policies should give the name of the insurer
and the number of the policy.

12. Date of valuation of property.—If the gift is made in prop-
gﬁ’ty (_)Ejler than money, such property is valued as of the date of
e gift.

13. Suppiemental decuments.—For every policy of life insur-
ance listed on the return, the donor must procure a statement by
the company on Form 938, revised, and file it with the District
Director. If the gift was made by means of a frust, a certified
or verified copy of the trust instrument must be submitted. In
the case of stock of close corporations or inactive stock (which
should be valued on the basis of net worth, earning and dividend
paying capacity, and other relevant factors), there must be sub-
mitted balance sheets, particularly the one nearest the date of
the gift, and statements of the net earnings or operating results
and dividends paid for each of the 5 preceding years. Any other
documents, such as appraisal lists, required for an adequate
explanation, should be filed with the return. For example, where
the gift consists of real estaie, a copy of the appraisal, if avail-
able, should be submitted; otherwise full information as to the
basis of the valuation used should be set forth under Schedule A.

14. Deductions for charitable, public, and similar gifts.—The
values of all charitable, public, and similar gifts listed on Sched-
ule A should be totaled, the total exclusions claimed on Schedule A
;yi‘chhre(i%ect to such gifts deducted, and the balance entered at

me .

For information as to deductions authorized for charitable,
public, and similar gifts, which may be claimed under this Sched-
ule, consult the Gift Tax Regulations.

15. Marital deduction.—In determining the amount of the tax-
able gifts for the calendar year there may be deducted, if the donor
was a citizen or resident of the United States at the time the gift
was made, an amount equal to one-half the value of any property
interest {except as otherwise indicated below) transferred by gift
to a donee who at the time of the gift was the donor’s spouse.
‘Where the included amount of the gifts to the donee spouse, as
reflected in the “Total included amount of gifts for year,” line g,
is less than one-half the total value of the gifts to such spouse,
the deduction is allowable only to the extent of such included
amount.

For the purpose of the marital deduction, a property interest,
whether or not in trust, is considered as having been transferred
by the donor to his spouse as donee (and to no other person), if
{(a) she is entitled for life to all of the income from the entire
interest; (b) such income is payable annually or at more frequent
intervals; (¢) she has the power, exercisable in favor of herself
or of her estate, to appoint the entire interest; (d) such power is
exercisable by her alone and (whether exercisable by will or dur-
ing life) is exercisable by her in all events; and (e) no part of
the entire interest is subject to a power in any other person to
appoint any part thereof to any person other than the surviving
spouse. Where the foregoing five conditions are satisfied only
with respect to a specific portion of the entire interest, see the
regulations under section 2523 (e) of the Internal Revenue Code
for the determination of the portion thereof which gualifies for
the marital deduction.

Where the income ‘rom property is made payable to the donor
or a third party for life, or for a term of years, with remainder
absolutely to the doncr’s spouse or to her estate, the marital
deduction is equal to one-half the present valuve of the remainder.

The marital deduction is generally not allowable where the
interest transferred to the donee gpouse was a “terminable inter-
est.” The expression “terminable interest’” vefers to a life
estate, an estate for years, or any other property interest which,
upon the lapse of time, upon the oceurrence of an event or con-~
tingency, or upon the failure of an event or contingency to occur,
will terminate or fail. If the interest is transferred to the donee
spouse as sole joint tenant with the donor or as tenant by the
entirety, the interest will not be considered a “terminable inter-
est” solely by reason of the possibility that the donor may survive
the donee spouse, or that there may cceur g severance of the
tenancy. The mavrital deduction also is not allowable where
the property was held as “community property.” The term
“community property” as used for this purpose includes property

held as community property (as defined in the Gift Tax Regula-
tions), separate property acquired by the donor as a result of a
conversion, after December 31, 1941, of property then held by him
and the donee spouse as community property, and property ac-
quired by the donor in exchange for such separate property.

16. Specific exemption.—In determining the amount of the tax-
able gifts for the calendar year there may be deducted, if the donor
was a citizen or resident of the United States at the time the gifts
were made, & specific exemption of $30,000 less the sum of the
amounts claimed and allowed as an exemption in prior calendar
years. The exemption, at the option of the donor, may be taken
in its entirety in a single year, or be spread over a period of years
in such amounts as he sees fit, but after the limit has been reached
no further exemption is allowable. A donor who was a non-
resident not a citizen of the United States at the time the gifts
were made ig not entitled to this exemption.

17. Schedule B; gifts made during preceding calendar years
(subsequent to June 6, 1932).—Gift tax returns, Form 709, filed
for preceding years subsequent to June 6, 1932, should be indi-
cated in Schedule B, The donor’s name used in each return filed
for preceding years should be shown in Schedule B where there
has been a change in name in this or any prior return. Any
variation such as the use of full given names instead of initials
should also be indicated. The correct amount of the taxable gifts
for each prior year during which gifts were made (the amount
finally determined}, and not necessarily the amount returned in
the prior case, should be entered in the last column; and the
amount of the specific exemption claimed and allowed for each
such prior year should be entered in the third column. Enter at
line b any amount by which the total specific exemption claimed
and allowed for preceding years (line a) exceeds $30,000. Any
amount entered at line 6 should be added to the amount entered
in the last column 2t line g, and the sum thus obtained should be
entered at line ¢. The amount shown at line ¢ is the “Total amount
of taxable gifts for preceding years” computed for the purpose of
this return, and should be carried forward to item 2 under “Com-
putation of tax” on the first page of the return.

18. Computation of tax.—Enter at item 1 under “Computation
of tax” the amount of the taxable gifts for the year. Enter at item
2 the total amount of taxable gifts for preceding years, if any,
taken from line ¢ of Schedule B. Enter at item 8 the sum of item 1
and item 2. Compute the tax on item 3 in accordance with the
“Table for computing gift tax” and enter the result obtained at
item 4, Compute the tax on the total amount of taxable gifts for
preceding years, if any (item 2), in accordance with the table and
enter the result obtained at item 5. Then subtract item 5, the tax
computed on the total amount of taxable gifts for preceding
years, from item 4, the tax computed on the total taxable gifts,
and enter the difference at item 6, which is the tax on taxable gifts
for the year. This latter amount should be paid to the Distriet
Director.

19. Declarations.—In addition to the taxpayer’s declaration, if
the return was prepared by another, the second declaration
should be executed by the person preparing the return.

20. Gift tax treaties.—Gift tax conventions with Australia
(effective December 14, 1953) and Japan (effective April 1, 1955)
authorize a credit in the case of doubly taxed gifts and contain
rules governing the situs of property. The conventions also
provide a prorated specific exemption for certain nonresident
alien donors. For specific information, consult the applicable
convention.

TABLE FOR COMPUTING GIFT TAX

(A) (B) Rate of tax
on excess
Amount of Amount of Tax on amount over _
taxable gifts taxable gifts in column (A) amount in
equaling-— not exceeding— column (A)
Percent
_________ $5,000 ———ee 21,
$5,000 10,000 $112.50 it
10,000 20,000 375.00 8if
20,000 20,000 1,200.00 10
30,000 40,000 2,250.00 is
40,000 50,000 5,600.00 16
50,000 60,000 5,250.00 184
60,000 100,000 7,125.00 21
100,000 250,000 15,625.00 294
250,000 500,000 49,275.00 51
500,000 750,000 109,275.00 2614
750,000 1,000,000 174,900.00 218
1,000,000 1,250,000 - 244,275.00 291/
1,250,000 1,500,000 817,400.00 3117
1,600,000 2,000,000 396,150.00 3347
2,000,000 2,600,000 564,900.00 36%,
2,500,000 3,000,000 748,650.00 3934
3,000,060 3,500,000 947,400.00 42
3,500,000 4,000,000 1,157,400.00 444
1,000,000 5,000,000 1,378,650.00 i
5,000,000 6,000,000 1,851,150.00 501/,
6,000,000 7,000,000 2,853,650.00 52
7,000,000 8,000,000 2,878,850.00 5454
8,000,000 10,000,000 3,426,150.00 57
10,000,000 | 0 o 4,566,160.00 5734,
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